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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)

Xl QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the quarterly period ended May 30, 2009
or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number 001-31390

CHRISTOPHER & BANKS CORPORATION

( Exact name of registrant as specified in its @har

Delaware 06- 1195427
(State or other jurisdiction « (I.LR.S. Employe
incorporation or organizatiol Identification No.)
2400 Xenium Lane North, Plymouth, Minnesote 55441
(Address of principal executive office (Zip Code)

(763) 551-5000
(Registrant’s telephone number, including area rode

Not Applicable
(Former name, former address and former fiscal, ykahanged since last report)

Indicate by check mark whether the registrant ¢ filed all reports required to be filed by Seeti8 or 15(d) of the Securities Excha
Act of 1934 during the preceding 12 months (orsiech shorter period that the registrant was redquodile such reports), and (2) has been
subject to such filing requirements for the pastla9s. YESXI NO O

Indicate by check mark whether the registrant ldsnstted electronically and posted on its corpo¥&eb site, if any, every Interactive
Data File required to be submitted and posted puntsio Rule 405 of Regulation S-T during the préwgd2 months (or for such shorter
period that the registrant was required to submit gost such files). YE®E1 NO O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, @accelerated filer or a smaller reporting

company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act.

Large accelerated fileCd Accelerated filelx]

Non-accelerated filed Smaller reporting compariy
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exge Act). YESd NO

As of June 26, 2009, 35,942,156 shares of thetrag’s common stock were outstandil
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PART | — FINANCIAL INFORMATION

ITEM 1.

FINANCIAL STATEMENTS
CHRISTOPHER & BANKS CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEET

(In thousands)

(Unaudited)
May 30, February 28, May 31,
2009 2009 2008
ASSETS
Current asset:
Cash and cash equivalel $ 88,30t $ 78,81: $ 88,03:
Shor-term investment — — 5,00(
Accounts receivabl 4,371 3,921 6,69¢
Merchandise inventorie 32,57( 38,82¢ 42,10:
Prepaid expense 2,60¢ 1,93¢ 11,90:
Income taxes receivab 16,597 18,74° —
Current deferred tax ass 4,114 3,79¢ 4,32¢
Total current asse 148,56t 146,04. 158,06(
Property, equipment and improvements, 114,75¢ 120,34 135,22!
Long-term investment 16,40( 16,40( 18,53¢
Deferred tax asst 5,20¢€ 4,32¢ 5,78¢
Other asset 3,02¢ 3,02/ 412
Total asset $ 287,95 $ 290,14: $ 318,01
LIABILITIES AND STOCKHOLDERS ' EQUITY
Current liabilities:
Accounts payabl $ 2257C $ 19,80¢ $ 10,347
Accrued salaries, wages and related expe 7,48t 9,58¢ 7,662
Other accrued liabilitie 20,36: 22,10: 30,18¢
Other current liabilitie: 487 487 —
Total current liabilities 50,90¢ 51,98¢ 48,19t
Non-current liabilities:
Deferred lease incentivi 22,47 23,50¢ 25,25¢
Deferred rent obligatior 10,15: 10,31¢ 11,64¢
Other 4,162 4,11( 4,26(
Total nor-current liabilities 36,78¢ 37,93¢ 41,16¢
Commitments — — —
Stockholder' equity:
Preferred stoc— $0.01 par value, 1,000 shares authorized, noneamatisig — — —
Common stock — $0.01 par value, 74,000 shares anéuh 45,658, 45,258
and 45,219 shares issued and 35,867, 35,467 aAtiz38hares outstandini
at May 30, 2009, February 28, 2009 and May 31, 20&xpectively 457 452 452
Additional paic¢-in capital 112,23: 111,76: 110,98
Retained earning 200,28¢ 200,72( 231,09:
Common stock held in treasury, 9,791 shares atatdday 30, 2009 and
February 28, 2009, and 9,804 shares at cost at38a2008 (112,717 (112,719 (112,859
Accumulated other comprehensive income (I — — (1,019
Total stockholder equity 200,26 200,22- 228,65¢
Total liabilities and stockholde’ equity $ 287,95 % 290,14! $ 318,01

The accompanying notes are an integral part obthesudited condensed consolidated financial sexitm
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CHRISTOPHER & BANKS CORPORATION
CONDENSED CONSOLIDATED STATEMENT OF OPERATIONS
(In thousands, except per share data)

(Unaudited)
Three Months Ended
May 30, May 31,
2009 2008

Net sales $ 120,367 $ 155,39!
Costs and expense

Merchandise, buying and occupar 75,45¢ 86,73

Selling, general and administrati 36,14+ 43,56¢

Depreciation and amortizatic 6,311 6,40¢

Total costs and expens 117,918 136,70

Operating incom: 2,45¢ 18,68¢
Interest incom 11E 827

Income from continuing operations before incomes 2,56¢ 19,51¢
Income tax provisiol 884 7,761

Income from continuing operatiol 1,68t 11,74¢
Loss from discontinued operations, net of inconxe — (475)

Net income $ 1,68t $ 11,27
Basic earnings (loss) per sha

Continuing operation $ 0.0t $ 0.3¢

Discontinued operatior — (0.07)

Earnings per basic she $ 0.0t $ 0.3

Basic shares outstandi 35,13¢ 35,07
Diluted earnings (loss) per sha

Continuing operation $ 0.0t $ 0.3¢

Discontinued operatior — (0.0D)

Earnings per diluted sha $ 0.0t $ 0.32

Diluted shares outstandit 35,13% 35,13¢
Dividends per shar $ 0.0€ $ 0.0¢

The accompanying notes are an integral part obthesudited condensed consolidated financial sexitsn
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CHRISTOPHER & BANKS CORPORATION
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
(In thousands)

(Unaudited)
Three Months Ended
May 30, May 31,
2009 2008
Cash flows from operating activitie
Net income $ 1,68t $ 11,27
Adjustments to reconcile net income to net caskigeal by operating activitie:
Depreciation and amortizatic 6,311 6,45¢
Deferred income taxe (1,199 12¢
Stocl-based compensation expel 474 62¢
Loss on disposal of furniture, fixtures and equipiy 77 17C
Changes in operating assets and liabilit
Increase in accounts receiva (450 (2,475
Decrease in merchandise inventol 6,25¢ 1,73¢
Increase in prepaid expen: (670 (309)
Decrease in prepaid income ta: 2,15( 5,032
(Increase) decrease in other as 2 7
Increase (decrease) in accounts pay 3,81: (5,039
Increase (decrease) in accrued liabili (3,849 414
Increase (decrease) in deferred lease incer (1,035 40z
Decrease in deferred rent obligatic (16%) (75)
Increase in other liabilitie 52 53¢
Net cash provided by operating activit 13,457 19,90:
Cash flows from investing activitie
Purchases of property, equipment and improven (1,849 (8,252
Net cash used in investing activiti (1,849) (8,2572)
Cash flows from financing activitie
Dividends paic (2,116 (2,109
Net cash used in financing activiti (2,116 (2,109
Net increase in cash and cash equival 9,49 9,541
Cash and cash equivalents at beginning of p¢ 78,81« 78,49:
Cash and cash equivalents at end of pe $ 88,30¢ $ 88,03:
Supplemental cash flow informatic
Income taxes paid, net of refunds recei $ 87 $ 358
Purchases of equipment and improvements, accro¢gaid $ 24C  $ 131

The accompanying notes are an integral part obthesudited condensed consolidated financial sexitsn
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CHRISTOPHER & BANKS CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(Unaudited)

NOTE 1 — BASIS OF PRESENTATION

The unaudited condensed consolidated financiamsiats included in this Form 10-Q have been prepayeChristopher & Banks
Corporation and its subsidiaries (the “Companyspiant to the rules and regulations of the UnitedeS Securities and Exchange
Commission. Certain information and footnote disares normally included in financial statemengppred in accordance with accounting
principles generally accepted in the United StafeSmerica have been condensed, or omitted, putsoasuch rules and regulations. These
unaudited condensed consolidated financial statesrgould be read in conjunction with the audiiedricial statements and related notes
included in the Company’s Annual Report on FormKlfdr the fiscal year ended February 28, 2009.

The results of operations for the interim periokigven in this report are not necessarily indicatfeesults to be expected for the full
fiscal year. In the opinion of management, thermfation contained herein reflects all adjustmerassisting of only normal adjustments
except as otherwise stated in these notes, negdsgaresent fairly the Company’s financial positias of May 30, 2009 and May 31, 2008,
and its results of operations and cash flows ferttliee month periods ended May 30, 2009 and Mag2®18.

Recently Adopted Accounting Pronouncements

In June 2008, the Financial Accounting Standardsr8¢‘FASB”) issued FASB Staff Position (“FSP”) Ergang Issues Task Force
(“EITF") No. 03-6-1, “Determining Whether InstrumisriGranted in Share-Based Payment TransactionPantecipating Securities (“FSP-
EITF No. 03-6-1"). Under FSP-EITF 03-6-1, unvessbare-based payment awards that contain rightcive nonforfeitable dividends
(whether paid or unpaid) are considered partiaigasecurities and should be included in the twesctaethod of computing earnings per
share. FSP-EITF 03-6-1 was adopted by the Come#egtive March 1, 2009 and impacted the Compaoglsulation of earnings per share
beginning in the first quarter of the fiscal yeadmg February 27, 2010 (“Fiscal 2010”). See Nifle Earnings per Share for further
disclosure regarding the impact of the adoptioR®P-EITF 03-6-1.

In December 2007, the FASB issued Statement offEinbAccounting Standards (“SFAS”) No. 141(R), ‘fuess
Combinations” (“SFAS No. 141(R)"), which is a reieis of SFAS No. 141, “Business Combinations”. SFA& 141(R) retains the
fundamental requirements in SFAS No. 141 that thygiisition method of accounting be used for allibess combinations and for an acqu
to be identified for each business combinationis Btatement includes changes in the measureméait @hlue of the assets acquired, the
liabilities assumed and any noncontrolling intefeghe acquiree as of the acquisition date, witlittd exceptions. This statement require
general that transaction costs and costs to résteithe acquired company be expensed and cordfastintingencies be recorded at their
acquisition-date fair values. The Company adoftedS No. 141(R) prospectively effective March 1020 The adoption had no impact on
the Company’s consolidated financial position, hessof operations or cash flows as the Companyndidexecute any acquisitions or business
combinations in the first quarter of fiscal 2010.

Recently Issued Accounting Pronouncements

In April 2009, the FASB issued FSP FAS 157-4, “Detiming Fair Value When the Volume and Level of iity for the Asset or
Liability Have Significantly Decreased and Idenitify Transactions That Are Not Orderly” (“FSP FAS/A&’). FSP FAS 157-4 amends
SFAS 157 and provides additional guidance for estiimy fair value in accordance with SFAS No. 15&wlkhe volume and level of activity
for the asset or liability have significantly de@sed and also includes guidance on identifyinguoistances that indicate a transaction is not
orderly for fair value measurements. This FSPIdlebpplied prospectively with retrospective agpgtion not permitted. This FSP shall be
effective for interim and annual periods endingaftlune 15, 2009, with early adoption permittedpfeniods ending after March 15, 2009.
The Company is currently in the process of evatggtinis new FSP but does not believe it will hawggaificant impact on the Company’s
consolidated financial position, results of opanasi or cash flows.
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In April 2009, the FASB issued FSP FAS 107-1 andB/&I8-1, “Interim Disclosures about Fair Value oh&ncial Instruments”.
This FSP amends SFAS No. 107, “Disclosures abauMadue of Financial Instruments”, to require dasures about fair value of financial
instruments not measured on the balance sheet aafae in interim financial statements as welimannual financial statements. Prior to
this FSP, fair values for these assets and liadsilivere only disclosed annually. This FSP appties| financial instruments within the scope
of SFAS No. 107 and requires all entities to diselthe method(s) and significant assumptions wsedtimate the fair value of financial
instruments. This FSP shall be effective for imeperiods ending after June 15, 2009, with eadigpdion permitted for periods ending after
March 15, 2009. This FSP does not require discéssfor earlier periods presented for comparativp@ses at initial adoption. In periods
after initial adoption, this FSP requires compamatiisclosures only for periods ending after ihigidoption. The Company is currently in the
process of evaluating this new FSP but does nateelt will have a significant impact on the Compa consolidated financial position,
results of operations or cash flows.

In May 2009, the FASB issued SFAS No. 165, Subsatgieents (“SFAS No. 165”). SFAS No. 165 estaldsgeneral standards of
accounting for and disclosures of events that oatter the balance sheet date but before the biadagh which an entity has evaluated
subsequent events. SFAS No. 165 is effectivénterim and annual periods ending after June 16920"he Company does not anticipate
the adoption of the provisions of SFAS No. 165 Wilve a material impact on its financial positimsults of operations or cash flows.

NOTE 2 — DISCONTINUED OPERATIONS

In July 2008, the Company announced its decisiaxibits Acorn business when the Company concludédr a comprehensive
review and evaluation, that the concept had notahetnated the potential to deliver an acceptabig-term return on the Company’s
investment. The Company closed all of its Acooress by December 31, 2008, allowing the Comparfgdos its resources on its two core
brands, Christopher & Banks and C.J. Banks.

The operating results of all Acorn stores have hgesented as discontinued operations, in accoedaitb SFAS No. 144,
“Accounting for the Impairment or Disposal of Lohgred Assets” (“SFAS No. 144”), in the Condensech€alidated Statement of
Operations for the three month period ended May2B808. There was no activity relating to the Conys discontinued Acorn operations
during the three months ended May 30, 2009.

The operating results of the discontinued operatfonthe three months ended May 31, 2008 are suin@dabelow (in thousands).

Net sales $ 4,247
Loss before income tax bene $ (789)
Income tax benef (319
Loss from discontinued operatio $ (479

Income taxes have been allocated to continuingdisabntinued operations based on the methodolagyined by Financial
Accounting Interpretation No. 18, “Accounting farcbme Taxes in Interim Periods” (“FIN No. 18").cbhme taxes allocated to the results of
discontinued operations are determined on the lbdsi£omputation of taxes with and without the @uoipof results from discontinued
operations with the difference in taxes betweesdhmmputations allocated to discontinued operation

7
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NOTE 3 — MERCHANDISE INVENTORIES AND SOURCES OF SUPPLY

Merchandise inventories consisted of the followimgthousands):

May 30, February 28, May 31,
Description 2009 2009 2008
Merchandise¢- in store $ 31,14C $ 35,28( $ 36,68¢
Merchandise¢- in transit 1,43( 3,54¢ 5,41¢
$ 3257C % 38,82¢ $ 42,10:

The Company does not have long-term purchase canenit or arrangements with any of its supplieragemts. During the quarter
ended May 30, 2009, one of the Company’s vendgpled approximately 25% of the Company’s merchsa@diurchases and a second
vendor supplied approximately 14% of the Companyéschandise purchases. The Company did not pwedhgsificant amounts of goods
from these two vendors during the three months eéhizy 31, 2008. In addition, the Company purchaggatoximately 5% and 11% of its
merchandise from another supplier during the tihmeaths ended May 30, 2009 and May 31, 2008, reispéct

Although the Company has strong partnerships wigisé¢ vendors, there can be no assurance thatréiasenships can be
maintained in the future or that the vendors walhtinue to supply merchandise to the Companyhdfd should be any significant disruption
in the supply of merchandise from these vendorsiagement believes that it will be able to shiftdarction to other suppliers so as to
continue to secure the required volume of prodiNgyvertheless, it is possible that any signifiaistuption in supply could have a material
adverse impact on the Company’s financial positioresults of operations.

In the first quarter of fiscal 2009, the Companygmased approximately 53% of its merchandise thrare buying agent (the
“Agent”). The Company and the Agent terminatedrtbeurcing arrangement effective as of the enDefember 2008. As a result, the
Company did not purchase any merchandise throwgAgent in the first quarter of fiscal 2010.

NOTE 4 — PROPERTY, EQUIPMENT AND IMPROVEMENTS, NET

Property, equipment and improvements, net considtéuk following (in thousands):

Estimated May 30, February 28, May 31,
Description Useful Life 2009 2009 2008
Land — $ 1,597 $ 1597 $ 1,597
Corporate office, distribution center and relatedding
improvements 25 years 12,00¢ 12,02( 12,01t
Store leasehold improvemel Term of related leas
typically 10 year: 94,99 95,25! 98,95:
Store furniture and fixture Three to 10 year 113,49° 113,69 115,46!
Point of sale hardware and softwi Five years 15,16: 15,17: 10,92
Computer hardware and softw: Three to five year 21,32¢ 21,12 12,15¢
Corporate office and distribution center furnituigtures
and equipmer Seven year 3,58 3,63¢ 3,08¢
Construction in progres — 1,94( 1,432 12,30:
264,11( 263,92 266,50:
Less accumulated depreciation and amortize 149,35: 143,58( 131,27
Net property, equipment and improveme $ 11475¢ § 12034 $ 135,22
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As of May 30, 2009 and February 28, 2009, condtsndh progress consisted primarily of store-refatgformation technology
system projects in progress. As of May 31, 2008struction in progress consisted primarily of talpgxpenditures related to new stores
which opened in the second and third quarterssoffi2009.

The Company reviews long-lived assets with defiliites at least annually or whenever events or gharn circumstances indicate
that the carrying value of the asset may not bewerable in accordance with SFAS No. 144. The Gaypecorded no impairments of long-
lived assets in the three month period ended May 809, however, the general economic uncertaifiécting the retail industry makes it
reasonably possible that long-lived asset impaitmpray be identified and recorded in future periods

NOTE 5 — LONG-TERM INVESTMENTS

As of May 30, 2009, the Company had approximat&k.4 million of longterm investments, which consisted solely of $19ilian
of auction rate securities (“ARS") at cost, ledaiavalue adjustment of approximately $3.1 milliohhe fair value of the ARS was
determined utilizing a discounted cash flow methaded on market rates and an estimated periotheftie ARS are expected to be held.

Substantially all of the Company’s ARS are collatized by student loans and a majority have AAA P38Aaa (Moody’s), or Fitch
(AAA) credit ratings as of May 30, 2009. As of Mag, 2009, the repayment of approximately 80% efdtudent loans, which serve as
collateral for the ARS held by the Company, wasssafitially backed by the United States Governmelritil February 2008, the ARS matr|
was liquid and auctions for ARS held by the Compdiaynot fail. However, beginning in February 20@8c¢tions for the ARS held by the
Company began to fail and have continued to faticugnd as of the date of this report.

Based on current market conditions, managemeravmithat it is likely that auctions related to @@mpany’s ARS will continue to
be unsuccessful for the near term. Unsuccesstticas have limited the Company’s ability to accgse funds. Management anticipates
the liquidity of the ARS will continue to be restiéd until there is a successful auction, untihstime as another market for the ARS
develops, until the ARS are called by the issuarrail they are redeemed as described below.

All of the ARS owned by the Company were purchabedugh UBS Financial Services, Inc., a subsidaryBS AG (“UBS”) and
are held, for the benefit of the Company, by UBSNovember 2008, the Company accepted a settleaffamtfrom UBS to restore liquidity
to its clients who hold ARS. The settlement offeaints the Company certain ARS rights. These ARSg provide the Company the ability
to redeem its ARS at par during a two-year timégoelbeginning June 30, 2010. During this time, @mempany may choose to continue to
hold some or all of its ARS and earn interest drssame or all of them to UBS at par plus accrugédrest. The ARS rights are not
transferable, tradable, or marginable and willlmotisted or quoted on any securities or exchamgey electronic communications network.

Upon acceptance of the settlement offer, the Compkssified the ARS as trading securities andteté@ursuant to SFAS No. 1!
“The Fair Value Option for Financial Assets anddfinial Liabilities” (“SFAS No. 159"), to record tHeRS rights at fair value on a recurring
basis utilizing significant unobservable inputsagtordance with SFAS No. 157, “Fair Value Measumsig“SFAS No. 1577).

The fair value of the ARS rights was estimatedaitiy the Black-Scholes option pricing model and tbrward contract method. As
of May 30, 2009, the fair value of the ARS rightasrdetermined to be approximately $2.7 million.e ®RS rights are recorded as a non-
current asset on the consolidated financial stat¢sne

Prior to acceptance of the UBS settlement offer,Gompany classified its ARS as available-for-saleurities. As of May 31, 2008,
the Company had approximately $18.5 million of ldegm investments consisting solely of $19.5 millmf ARS, less a valuation allowance
of $1.0 million, which reflected management’s estienof fair value given the current lack of liquydof these investments while taking into
account the current credit quality of the undedysecurities. Additionally, the Company had $5ibiom in ARS which were classified as
short-term investments as of May 31, 2008 as thengwalled by the issuers and redeemed for paevalduly 2008.

9




Table of Contents
NOTE 6 — ACCRUED LIABILITIES

Other accrued liabilities consisted of the follogifin thousands):

May 30, February 28, May 31,

Description 2009 2009 2008
Gift card, certificate and store credit liabiliti $ 8,991 $ 11,43 $ 10,09
Accrued urinvoiced merchandise inventory recei 3,781 3,00¢ 7,541
Accrued income, sales and other taxes pay 2,351 1,871 4,44(
Accrued workers compensation sinsurance liability 1,18¢ 1,601 2,37¢
Accrued occupanc-related expense 841 693 1,94¢
Other 3,20¢ 3,49( 3,781

$ 20,36: $ 22,100 % 30,18¢

NOTE 7 — CREDIT FACILITY

The Company maintains an Amended and Restated RegdCredit Facility (the “Credit Facility”) with \Wlls Fargo Bank, National
Association (“Wells Fargo™vhich expires on June 30, 2011. The Credit Faqiiibvides the Company with revolving credit loamsl letter:
of credit of up to $50 million, in the aggregatebgct to a borrowing base formula based on inugrievels.

Loans under the Credit Facility bear interest atghime rate minus 0.25%. As of May 30, 2009 thiee rate was 3.25%. The
Credit Facility also provides the Company with #ility to borrow under the Credit Facility at ani@rest rate tied to the London Interbank
Market Offered Rate (“LIBOR”). Advances under tH8OR option would be tied to the one, three, ormsionth LIBOR rate based on the
length of time the corresponding advance is outktan

Interest under the Credit Facility is payable mbnth arrears. The Credit Facility carries a fagifee of 0.25%, based on the unu
portion as defined in the agreement, and a codlataonitoring fee. For the three months ended B&y2009, fees related to the Credit
Facility totaled $12,933. Borrowings under the dir&acility are collateralized by the Company’siggnent, intangible assets, inventory,
inventory letters of credit and letter of credghis. The Company had no revolving credit loardweings under the Credit Facility during 1
first three months of fiscal 2010. HistoricalljietCredit Facility has been utilized by the Companly to open letters of credit to facilitate
the import of merchandise. The borrowing base ay B0, 2009 was $20.6 million. As of May 30, 200% Company had outstanding leti
of credit in the amount of $0.2 million. Accordlggthe availability of revolving credit loans undie Credit Facility was $20.4 million at
May 30, 2009.

The Credit Facility contains certain restrictiveszenants, including restrictions on incurring aduigl indebtedness and limitations
certain types of investments, as well as requitiregmaintenance of certain financial covenants.ofdday 30, 2009, the most recent
measurement date, the Company was in compliantealibf the restrictive covenants under the CrEditility.

NOTE 8 — STOCK-BASED COMPENSATION

The Company accounts for stock-based compensatiaocordance with the provisions of SFAS No. 128Rare-Based
Payment” (“SFAS 123R"). Under this method, stoelsé&d compensation expense recognized for shard-baseds includes:
(a) compensation expense for all stock-based cosapien awards granted prior to, but not yet veatedf, February 25, 2006, based on the
grant date fair value estimated in accordance thighoriginal provisions of SFAS 123, and (b) cormrgagion expense for all stock-based
compensation awards granted subsequent to Fel26aR006, based on the grant date fair value estoiia accordance with the provisions
of SFAS 123R.

10
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Total pre-tax compensation expense related to dtaskd awards for the three months ended May 3@ 206d May 31, 2008 was

approximately $474,000 and $629,000, respectivBlpck-based compensation expense was includeérichandise, buying and occupancy

expenses for the Company’s buying and distribugimmployees and in selling, general and adminiseagikpenses for all other employees.

Methodology Assumptions

The Company uses the Black-Scholes option-pricingehto value the Company’s stock options for ggdatits employees and non-

employee directors. Using this optipricing model, the fair value of each stock optzavard is estimated on the date of grant. Thevidlire

of the Company’s stock option awards, which areegalty subject to pro-rata vesting, is expensed straight-line basis over the vesting

period of the stock options. The expected votgtdissumption is based on the historical volatititthe Companys stock over a term equal

the expected term of the option granted. The eepleerm of stock option awards granted is derivenh historical exercise experience. The
expected term assumption incorporates the conabigtitm of an option grant, as well as the vestiagod of an award. The risk-free interest
rate is based on the implied yield on a U.S. Traasonstant maturity with a remaining term equathe expected term of the option granted.

The weighted average assumptions relating to th&tian of the Company’s stock option grants far three month periods ended

May 30, 2009 and May 31, 2008 were as follows:

Three Months Ended

May 30, May 31,
2009 2008
Expected dividend yiel 5.5% 2.2%
Expected volatility 66.2% 48.2%
Risk-free interest rat 1.8% 2.€%
Expected term in yea 5.0 4.7

Sock-Based Compensation Activity

The following table presents a summary of the Camgjsastock option activity for the three months edday 30, 2009:

Weighted
Weighted Aggregate Average
Number Average Intrinsic Weighted Remaining
of Exercise Value Average Contractual
Shares Price (in thousands) Fair Value Life
Outstanding, beginning of peri 1,587,34! 16.31 $ 3 3 5.9C
Vested 1,145,96:! 17.8¢ — 6.3¢
Unvestec 441,37" 12.32 3 4.7C
Granted 312,50( 4.1¢ 31z 1.5¢
Exercisec — — — —
Cancelec- Vested (31,98Y 21.3C — 8.5(C
Cancelec- Unvested (Forfeitec (27,267 15.8¢ — 6.5C
Outstanding, end of peric 1,840,59. 14.21 321 5.15 6.3z
Vested 1,205,75! 17.4z — 6.21 4.7¢
Unvestec 634,84 8.1z 321 3.0¢ 9.2¢
Exercisable, end of peric 1,205,75! 17.4: — 6.21 4.7¢

The Company may also grant shares of restrictazk $toits employees and non-employee directorsstrivéed stock awards are

independent of option grants and are generallyestiltp forfeiture if employment or service termemprior to the lapse of the restrictions.

addition, certain of the Company’s restricted staalards have performance-based vesting provisiodsge subject to forfeiture if these

performance conditions are not achieved.
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The Company assesses, on an ongoing basis, thalgiligbof whether the performance criteria arejpeted to be achieved and, if it
is deemed probable, recognizes compensation expease¢he relevant performance period. For theggrds not subject to performance
criteria, the Company expenses the cost of theictest stock awards, which is determined to befdliremarket value of the shares at the date
of grant, on a straight-line basis over the vesgiagod. The fair market value of the Companysnieted stock is determined based on the
closing price of the Company’s common stock ongtant date.

The following table presents a summary of the Camgisarestricted stock activity for the three monémsled May 30, 2009:

Aggregate

Number Intrinsic Weighted

of Value Average

Shares (in thousands) Fair Value
Unvested, beginning of peric 282,41t $ 1,09¢ $ 10.5¢
Granted 553,75( 2,86¢ 4.1¢
Vested (44,000 22¢ 10.7¢
Cancelec- Unvested (Forfeitec (111,600 57¢ 10.0¢
Unvested, end of peric 680,56¢ 3,52¢ 5.42

NOTE 9 — INCOME TAXES

As of May 30, 2009, the Company’s liability for @eognized tax benefits associated with uncertaipésitions was approximately
$3.5 million and the total amount of unrecognizad thenefits that, if recognized, would affect tffe@ive tax rate was $2.1 million. The
Company recognizes interest and penalties relatedriecognized tax benefits as components of indamexpense. At May 30, 2009, the
Company had accrued approximately $0.8 milliontlfier potential payment of interest and penalties.

The Company and its subsidiaries are subject tofddgral income tax and the income tax of varistage and local jurisdictions.
The Internal Revenue Service has completed it éordiax years through fiscal 2006. The Compangat subject to state income tax
examination by taxing authorities for taxable yganier to fiscal 2004. At May 30, 2009, the Compdmas ongoing audits in various
jurisdictions in which it expects settlements by #nd of fiscal 2010, but it does not expect #bility for unrecognized tax benefits
significantly increase or decrease in the next mioaths.

As of May 30, 2009, the Company has net deferredsaets of $9.3 million. Deferred income tax essgpresent potential future
income tax benefits. Realization of these assatftimately dependent upon future taxable incoile.valuation allowance has been
provided for deferred tax assets because managdreketes realization of the full amount of netateéd tax assets is more likely than not.
While the Company has a history of profits, itsfjtadility has declined over the last three yeard the Company recorded a net loss in fiscal
2009. Therefore, earnings results in fiscal 20ilDbe a significant factor in determining the Coamy’s ability to continue to carry these
deferred tax assets. The Company’s accountinddfarred taxes represents its best estimate afefetvents. If future results from the
Companys operations are less than projected, a valualiowance may be required to reduce deferred tagtaswhich could have a mate:
impact on the Company'’s results of operations éngériod in which it is recorded. Significant niéga events, including losses in future
periods, would make it reasonably possible thatatédn allowances against deferred tax assets wamutéquired in future periods.

As of May 30, 2009, the Company has state net tipgrioss carry forwards which will result in stagx benefits of approximately
$0.5 million. These state net loss carry forwawidkexpire in fiscal 2014 and beyond. Additionglthe Company has charitable contribution
carry forwards that will expire in fiscal 2014.
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NOTE 10 — EARNINGS PER SHARE

On March 1, 2009, the Company adopted FSP No. BBFB-1, “Determining Whether Instruments Grante@lhare-Based Payment
Transactions are Participating Securities” (“FSP BIdF 03-6-1"), which clarified that unvested sidrased payment awards that contain
nonforfeitable rights to receive dividends or deddequivalents (whether paid or unpaid) are padiaig securities, and thus, should be
included in the two-class method of computing eagaiper share (“EPS”). Participating securitiedaurthis statement include the
Company’s unvested employee restricted stock awaittitime-based vesting, which receive nonforfgi¢gedividend payments. The
calculation of EPS for common stock shown belowluwges the income attributable to these unvestedame restricted stock awards from
the numerator and excludes the dilutive impachesé shares from the denominator. All prior peE&$S data presented has been adjusted
retrospectively.

Three Months Ended

May 30, May 31,
2009 2008

Numerator (in thousands:

Net income attributable to Christopher & Banks Qogion $ 1,68 $ 11,27

Income allocated to participating securit 9 (43

Net income available to common shareholc $ 1,67¢ $ 11,23(
Denominator (in thousands:

Weighted average common shares outstar- basic 35,13: 35,07:

Dilutive shares 5 67

Weighted average common and common equivalent sleatstandine- diluted 35,13: 35,13¢
Net income per common share

Basic $ 0.0t % 0.32

Diluted $ 0.0t $ 0.3

There was no material impact on the previously regbfiscal 2009 EPS due to the adoption of FSPENDE 03-6-1.

Stock options of 2,161,543 and 1,898,852 were eberlifrom the shares used in the computation ofadilearnings per share for the
three month periods ended May 30, 2009 and MaR@Qa8, respectively, as they were anti-dilutive.

NOTE 11 — FAIR VALUE MEASUREMENTS

The Company adopted SFAS No. 157, “Fair Value Mesments,” effective March 1, 2008, with respedttio value measurements
of (a) nonfinancial assets and liabilities that /@eognized or disclosed at fair value in the Comyfsafinancial statements on a recurring basis
(at least annually) and (b) all financial asset lailities.

Under SFAS No. 157, fair value is defined as thepmrice, or the amount that would be receivedeib an asset or paid to transfer a
liability in an orderly transaction between margatticipants as of the measurement date. SFAS Blbalso establishes a hierarchy for
inputs used in measuring fair value that maximthesuse of observable inputs and minimizes theotisaobservable inputs by requiring that
the most observable inputs be used when availddbeservable inputs are inputs market participamslevuse in valuing the asset or liability
developed based on market data obtained from seurdependent of the Company. Unobservable immeténputs that reflect the
Company’s assumptions about the factors markeicpenhts would use in valuing the asset or liapitleveloped based upon the best
information available in the circumstances. Therdmichy is broken down into three levels. Levalduts are quoted prices (unadjusted) in
active markets for identical assets or liabilities.
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Level 2 inputs include quoted prices for similasets or liabilities in active markets, quoted piéar identical or similar assets or liabilities
markets that are not active and inputs (other thaoted prices) that are observable for the asdathility, either directly or indirectly. Level

3 inputs are unobservable inputs for the asseability. Categorization within the valuation héechy is based upon the lowest level of input
that is significant to the fair value measurement.

Assets and Liabilities that are Measured at Fair Value on a Recurring Basis:
For the three month periods ended May 30, 2009\end31, 2008, fair value under SFAS No. 157 appi@the Company’s ARS
and ARS rights. These financial assets are caati¢air value following the requirements of SFA8.M57.

As discussed in Note 5, auctions for ARS held ley@ompany failed beginning in February 2008, anelentinued to fail through
the date of this report. As a result, investm@miRS are valued to reflect the current lack qhildity of these investments while taking into
account the credit quality of the underlying sefiesi As also discussed in Note 5, on Novemb&0@8, the Company accepted UBS’s ARS
settlement offer. This resulted in the Compangirgng ARS rights, which the Company has electeddmount for at fair value.

The following tables provide information by levekfassets and liabilities that are measured av#dire, as defined by SFAS
No. 157, on a recurring basis (in thousan

Fair Value Measurements

Fair Value at Using Inputs Considered as
Description May 30, 2009 Level 1 Level 2 Level 3
Assets:
ARS $ 16,40 $ — % — % 16,40(
ARS rights $ 2,70C $ — ¢ — 3 2,70C
Liabilities: $ — $ — $ — $ —

There was no change in the fair value of the ComiisahRS or ARS rights based on significant unobaéte inputs (Level 3) in the
first quarter of fiscal 2010.

Fair Value Measurements

Fair Value at Using Inputs Considered as
Description May 31, 2008 Level 1 Level 2 Level 3
Assets:
ARS $ 23,53t $ — ¢ — 3 23,53¢
ARS rights $ — ¢ — ¢ — $ —
Liabilities: $ — % — 8 — 3 —

There was no change in the fair value of the ComigaliRS based on significant unobservable inputs/@l 3) in the first quarter of
fiscal 2009.

NOTE 12 — COMPREHENSIVE INCOME
Comprehensive income consisted of the following:
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Three Months Ended

May 30, May 31,
2009 2008
Net income $ 1,68t $ 11,27
Unrealized losses on investments reclassified roiregs — 18€
Total comprehensive incon $ 168t $ 11,45¢

NOTE 13 — COMMITMENTS AND CONTINGENCIES

Legal Proceedings

The Company is subject, from time to time, to vasialaims, lawsuits or actions that arise in thdénary course of business.
Although the amount of any liability that couldseiwith respect to any current proceedings caimour opinion, be accurately predicted,
any such liability is not expected to have a matextlverse impact on the Company’s financial pmsjtresults of operations or liquidity.

NOTE 14 — SEGMENT REPORTING

The Company operates in the retail apparel industwhich it primarily designs, sources and seltsmwen’s apparel catering to
customers generally ranging in age from 40 to 60 afe typically part of a segment of the femaleytadlomer demographic. The Company
has identified two operating segments (ChristoghBanks and C.J. Banks) as defined by SFAS No. 1Bikclosures about Segments of an
Enterprise and Related Information” (“SFAS No. 181The Company’s Christopher & Banks and C.J. Barperating segments have been
aggregated into one reportable segment based aintlilar nature of products sold, methods of sogcmerchandising and distribution
processes involved, target customers, and econdmaiacteristics of the two brands. The Companyipusly reported the results of its
Acorn stores as a separate reportable segmeninreg in the third quarter of fiscal 2009, theuks of all Acorn stores have been removed
from continuing operations and are presented asdismued operations.

In the table below, the “Christopher & Banks/C.anBs” reportable segment includes activity genérbtethe Company’s
Christopher & Banks and C.J. Banks operations. ‘“Tuogporate/Administrative” column, which primarihgpresents operating activity at the
Company’s corporate office and distribution ceniepresented to allow for reconciliation of segtAenel net sales, operating income (loss)
and total assets to the Company’s consolidatedaies, operating income (loss) and total assetgm&nt operating income (loss) includes
only net sales, merchandise gross margin and ditect expenses with no allocation of corporatetoeed.

Segment Reporting:

Christopher & Banks/ Corporate/
C.J. Banks Administrative Consolidated

Three Months Ended May 30, 2009:

Net sales $ 120,367 $ — $ 120,36°
Operating income (los: $ 16,00¢ $ (13,559 $ 2,45¢
Total asset $ 163,05 $ 124,90 $ 287,95
Three Months Ended May 31, 2008

Net sales $ 155,39! $ — 3 155,39!
Operating income (los: $ 35,62: $ (16,939 $ 18,68¢
Total asset $ 180,70 $ 134,46! $ 318,01°
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ITEM 2.
MANAGEMENT'S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following management’s discussion and analysfsancial condition and results of operations1P&A”) should be read in
conjunction with the consolidated financial statatseand notes included in Item 1 of this Form 18+d the consolidated financial
statements, notes and MD&A contained in the Comjsafignual Report on Form 10-K for the fiscal yeaded February 28, 2009.

Executive Overview

Christopher & Banks Corporation, a Delaware corfionais a Minneapolis-based retailer of women’pagl, which operates retalil
stores through its wholly-owned subsidiaries. Tlenpany was incorporated in 1986 to acquire Brabkakhions, Inc., which had operated
as a family-owned business since 1956. In Julyp20@® Company'’s stockholders approved a changfeei€ompany’s name from Braun’s
Fashions Corporation to Christopher & Banks Corfiona

As of May 30, 2009, the Company operated 816 stord$§ states, including 546 Christopher & Banksest and 270 C.J. Banks
stores. The Company’s Christopher & Banks brafersfistinctive fashions featuring exclusively idegd, coordinated assortments of
women’s apparel in sizes four to 16. The Compafyks Banks brand offers similar assortments of wosapparel in sizes 14W to 24W.
The Company also operates e-commerce web sités ftwro brands avww.christopherandbanks.comandwww.cjbanks.com.

The Company strives to provide its customers gualiiparel at a great value with a perfect fit. Twenpany’s overall strategy for
its two brands, Christopher & Banks and C.J. Baisk® consistently offer a fashionable apparebassent through its stores and e-
commerce web sites in order to satisfy its targstamers’ expectations for style, quality, valud &t while providing exceptional,
personalized customer service.

The Company has competitively positioned itselbffer merchandise assortments reflecting currestiiém, balanced between
classic and trend right apparel, at affordablegsicTo differentiate itself from its competitottse Company’s buyers, working in conjunction
with the Company’s internal design group, createeachandise assortment of coordinated outfits wisichanufactured exclusively for the
Company under its proprietary Christopher & Bankd &.J. Banks brand names.

Fiscal 2010 First Quarter Summary

The Company'’s results of operations for the fitsarger of fiscal 2010 continued to be impactedh®ydhallenging macro-economic
environment. Continued instability in the housamy financial markets, combined with general ecdnamcertainty, have impacted
consumer spending patterns, particularly for dismnary retail purchases. Same-store sales dekcd@6 during the quarter. Approximately
two-thirds of the decline was related to a decréasiee number of transactions per average standewoughly one-third of the decline was a
result of a decrease in the average transactiaeval

Despite the pressure on sales, the Company gedgrasétive cash flow, reduced inventory levels, aratle significant reductions in
selling, general and administrative (“SG&A”") expeas The Company increased its combined cash agetésm investment balance from
$95.2 million at February 28, 2009 to $104.7 millas of May 30, 2009. Total inventory decreasethf842.1 million at the end of last
yea's first quarter to $32.6 million at the end of ffivst quarter of fiscal 2010, which represent&c2year-over-year reduction in inventory
on a per-store basis, which excludes e-commer@ntovy. The reduction in inventory levels resulied sequential improvement in
merchandise margins throughout the quarter. SGRgeerses decreased from $43.6 million during the §juarter of fiscal 2009, to $36.1
million during the first quarter of fiscal 2010.s/& result, the Company achieved approximately 8ifllion in SG&A savings in the first
quarter of fiscal 2010 compared to the first quantdiscal 2009.

The Company recorded net income from continuingatpns of $1.7 million, or $0.05 per diluted sharethe first quarter of fiscal
2010, as compared to net income from continuingatjfmns of $11.7 million, or $0.33 per diluted shdor the first quarter of fiscal 2009.
the first quarter, the Company opened two new Badks stores, closed one Christopher & Banks stodeconverted one Christopher &
Banks store to a C.J. Banks store.
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Fiscal 2010 Outlook

Given the uncertain economic environment, the Camppaapproaching the balance of fiscal 2010 witoatinued focus on
operating effectiveness, expense controls, dis@dlinventory management and conservative capitadding. The Company anticipates
inventory per-store will continue to decline toéévmodestly below fiscal 2009 for the remaindetheffiscal year. Going forward, the
Company plans to proceed cautiously with new sjoosvth. The Company currently plans to open twditamhal new stores in fiscal 2010
including one dual store concept.

Key Business Initiatives

The Company will continue to execute its cost-sggimitiative in fiscal 2010. SG&A savings, printaistore-related expenses,
marketing expenditures and travel costs, of appnately $7.5 million were realized in the first quearof fiscal 2010. The Company expects
to save an additional $7.5 million of SG&A expensethe aggregate in the second, third and fourtirigrs of fiscal 2010. It is anticipated
that this will result in at least $15.0 million wital SG&A savings for the year. The Company ailo continue to focus on reducing
occupancy costs through aggressive lease rendagnsiand diligently exercising rent reductions tedbto sales volume and co-tenancy lease
violations. Total fiscal 2010 capital expendituegs planned to range from $8 million to $9 milliclown approximately 50% from the $18.4
million of capital expenditures in fiscal 2009.

The Company will also continue to employ stricténtory controls in fiscal 2010, targeting continugentory reductions in the fit
half of the year. During the year, the Company @ohtinue to enhance inventory productivity throu®KU rationalization and improved
store assorting based on sales volume, climate asid fashion preferences.

The Company will continue to strengthen its CustoRelationship Management (“CRM”) programs througghiiscal 2010. The
Company plans to migrate to a new CRM applicatiothe second half of fiscal 2010 which will provishere robust data collection and
analysis capabilities. In addition, the Companlf @antinue to accumulate and incorporate custodaéa into its existing and new CRM
program to drive additional customer traffic tosteres and web sites, encourage cross shoppingdetts stores and online sites and
increase overall brand awareness. CRM effortsfadilis primarily on email communication, which tiempany believes is the most cost-
effective and efficient method of communicatinghwdustomers. In addition, the Company is tailoitsgemail messages to segmented
groups of customers in an effort to provide motevant and compelling offers and to drive strongsponse rates from its messages.

The Company is increasing its focus on the smail@rkets that have traditionally been the foundatibthe Company’s success.
Approximately 50% of the Company’s stores are ledah small, rural and captive markets. While satoee sales have declined in these
markets, the declines have been slightly lessithéime remainder of the Company’s stores. In a@ahilito adjusting the merchandise mix in
these areas, the Company plans to further devid@pass roots marketing efforts to increase conication and connections with customers
in these markets. Stores located in the smallea) markets generally have higher productivity sawler occupancy costs, resulting in higher
operating margins.

The Company will continue to place additional fooumsgrowth opportunities with its plus size bra@d]. Banks. The Company
plans to open its first dual store concept durirgygecond quarter. This will give it the opportynd offer both of its brands, Christopher &
Banks and C.J. Banks, and all three size rangasynpetite and plus, within one store, resultmgrieater productivity and operating
efficiencies. In addition, in the fall of 2009 etiCompany intends to introduce edited assortmédrits G.J. Banks plus size merchandise in a
select test group of approximately 30 Christophdsaiaks stores to further capitalize on increasiaglus size market share.

The Company plans to continue to grow its Chrises Banks and C.J. Banks e-commerce businesdes.Cdmpany plans to
enhance web site visual presentation and to experdhandise offerings to include exclusive onliméy merchandise categories, styles, ¢
and lengths. In an effort to drive additional fiafo its web sites, the Company intends to cargito increase its online marketing efforts and
leverage its online associate ordering system, lwallows the Company’s store associates the oppitytto service customers through direct
access to the Company’s e-commerce sites.

While the Company’s management believes the ratailmacro-economic environments will remain chajieg throughout the
remainder of fiscal 2010, it also believes thad laking actions to position the Company for sgr@noperating performance when economic
conditions become more favorable.
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Key Performance Indicators
The Company’s management evaluates the followamst which are considered key performance indisatorassessing the
Company'’s performance:

Same-store sales

The Company’s same-store sales data is calculasetion the change in net sales for stores thatliean open for more than 13
full months and includes stores, if any, that hagen relocated within the same mall, though the @ typically does not expand or
relocate stores within a mall.

Stores where square footage has been changed leythaor 25 percent within the past 13 months arkided from the same-store
sales calculation. Stores closed during the yemainaluded in the same-store sales calculation famlthe full months of the year the stores
were open. In addition, sales which are initidtestores but fulfilled through the company’s ecoemnoge website are included in the
calculation of same-store sales.

Management considers same-store sales to be amtampmdicator of the Company’s performance. Satoee sales results are
important in achieving leveraging of costs, inchglstore payroll, store occupancy, depreciationahdr general and administrative
expenses. Year-over-year increases in same-stta® contribute to greater leveraging of costs)euhéclining same-store sales contribute to
deleveraging of costs. Same-store sales resstishalve a direct impact on the Company’s totakakds, cash and cash equivalents and
working capital.

Merchandise, buying and occupancy costs, exclusive of depreciation and amortization

The merchandise margin component of merchandisgéndgpand occupancy costs, which includes the cbsteschandise,
markdowns and shrink expense, exclusive of degieniand amortization, measures whether the Comjgagpropriately optimizing the
price of its merchandise. Buying and occupancyscioglude freight into and out of the Company’stdbution center, buyer and distribution
center salaries, buyer travel, rent and other caeey-related costs, various merchandise desigmanelopment costs, miscellaneous
merchandise expenses and other costs related @othheany’s distribution network.

Operating income
The Company’s management views operating inconsekay indicator of the Company’s success. Thedkesers of operating
income are same-store sales; merchandise, buyahgamupancy costs; and the Company’s ability tdrobits other operating costs.

Sore productivity

Store productivity measures, including sales peasgfoot, average unit retail selling price, numdferansactions per store, numl|
of units per transaction, average retail dollarstnsaction, customer traffic and conversiongdtiee percentage of customers who enter the
Company’s stores and make a purchase) are evalbgteédnagement in assessing the operational pesfayenof individual stores and of the
Company.

Inventory tur nover
The Company’s management evaluates inventory temas a measure of how productively inventory isgi and sold. Declining
rates of inventory turnover are important as thigpa that inventory is becoming slow-moving.

Cash flow and liquidity

Management evaluates cash flow from operationgsiting activities and financing activities in detéring the sufficiency of the
Company’s cash position. Cash flow from operatioas historically been sufficient to cover the Camgs uses of cash. The Company
expects its cash and cash equivalents, combinédocagth flows from operations, to be sufficientuod anticipated capital expenditures,
working capital and other requirements for liquidituring fiscal 2010.

Critical Accounting Policies and Estimates

The Company'’s critical accounting policies are nvfoitly described in Note 1 of the notes to consatiédl financial statements
contained within the Company’s Annual Report onfrd0-K for the fiscal year ended February 28, 200Bere have been no material
changes in the Company’s critical accounting petiadr estimates in the three months ended May®®.2Management’s discussion and
analysis of the Company’s financial condition aadults of operations are based upon the Compaopsotidated condensed financial
statements, which have been prepared in accordegititaccounting principles generally accepted m thnited States of America.
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On an ongoing basis, the Company evaluates itsat&s, including those related to customer proditatns, inventories, income
taxes, medical and workers’ compensation claimscamtingencies. The Company bases its estimatbsstarical experience and on various
other assumptions that it believes to be reasonatuler the circumstances, the results of which fitrenbasis for making judgments about the
carrying values of assets and liabilities thatrevereadily apparent from other sources. Actusiliits may differ from these estimates under
different assumptions or conditions.

The Company reviews long-lived assets with defilites at least annually, or whenever events ongha in circumstances indicate
that the carrying value of the asset may not bevem@ble in accordance with SFAS No. 144. Whie@ompany recorded no impairments
long-lived assets employed in continuing operatiorthe three month period ended May 30, 2009¢thieent challenging economic
environment, combined with the continued instapitit the housing, credit, stock and financial méskand increasing general economic
uncertainty affecting the retail industry, makeeidsonably possible that loffiged asset impairments could be identified andreed in futur
periods.

As of May 30, 2009, the Company has net deferredsaets of $9.3 million. Deferred income tax essgpresent potential future
income tax benefits. Realization of these assatftimately dependent upon future taxable incoe.valuation allowance has been
provided for deferred tax assets because managdrekenes realization of the full amount of netateéd tax assets is more likely than not.
While the Company has a history of profits, itsfjtadility has declined over the last three yeard the Company recorded a net loss in fiscal
2009. Therefore, earnings results in fiscal 20ilDbe a significant factor in determining the Coamy’s ability to continue to carry these
deferred tax assets. The Company’s accountinddfarred taxes represents its best estimate afefetvents. If future results from the
Companys operations are less than projected, a valualiowance may be required to reduce deferred tagtaswhich could have a mate!
impact on the Company'’s results of operations éngériod in which it is recorded. Significant nidga events, including losses in future
periods, would make it reasonably possible thatatébn allowances against deferred tax assets wamutgquired in future periods.

Results of Operations
The following table sets forth consolidated op@rgtstatement data expressed as a percentages#legffor the periods indicated.

Three Months Ended

May 30, May 31,
2009 2008
Net sales 100.(% 100.(%
Merchandise, buying and occupancy ct 62.7 b5.¢
Selling, general and administrative exper 30.C 28.C
Depreciation and amortizatic 5.2 4.1
Operating incom: 2.1 12.1
Interest incomi — 0.5
Income tax provisiol 0.7 5.C
Income from continuing operatiol 1.4 7.€
Loss on discontinued operations, net of — 0.3
Net income 1.4% 7.3%

Three Months Ended May 30, 2009 Compared to Three bhths Ended May 31, 2008

Net Sales from Continuing Operations. Net sales from continuing operations for the thmemths ended May 30, 2009 were $120.4
million, a decrease of $35.0 million, or approxigigat23%, from $155.4 million for the three montimgled May 31, 2008. The decrease ir
sales from continuing operations was a resultadaine in same-store sales, partially offset bynanease in sales at the company’s two e-
commerce websites. The Company operated 816 sibhay 30, 2009 compared to 814 stores, excludicmn stores, as of May 31, 2008.
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The Company’s same-store sales from continuingadijpss for the first quarter of fiscal 2010 dectir1% when compared to the
corresponding period in fiscal 2009. Approximately-thirds of the decline was related to a dea@eathe number of transactions per
average store, while roughly one-third of the dexlivas a result of a decrease in the average ttaors&alue. In addition, units sold per
transaction decreased by approximately 6% duriaditht quarter of fiscal 2010 compared to the pyiear period.

Merchandise, Buying and Occupancy Costs, exclusive of depreciation and amortization. Merchandise, buying and occupancy cc
exclusive of depreciation and amortization, werB.$million, or 62.7% of net sales, during thetfgigarter of fiscal 2010, compared to $86.7
million, or 55.8% of net sales, during the sameqekin fiscal 2009, resulting in approximately 89&sis points of deleverage compared to the
prior year period.

The decline in gross profit margin in the first gea of fiscal 2010, compared to the first quadkfiscal 2009, was essentially
equally attributable to erosion of merchandise nms;glue to elevated markdown levels and promotiactivity, and deleveraging of buying
and occupancy expenses associated with the 24%el@tisame-store sales.

Selling, General and Administrative Expenses. Selling, general and administrative expenses ®ilihee months ended May 30,
2009 were $36.1 million, or 30% of net sales, coragdo $43.6 million, or 28.0% of net sales, fae three months ended May 31, 2008.
This resulted in approximately 200 basis pointdeléverage due to the 24% decrease in same-stese sa

SG&A expenses were reduced by approximately $7lmin the first quarter of fiscal 2010 as a riksf the Company’s cost
reduction initiative. Significant savings werelieed in store-related operating expenses, margetkpenditures and travel costs.

Depreciation and Amortization. Depreciation and amortization was $6.3 million5®% of net sales, in the first quarter of fiscal
2010, compared to $6.4 million, or 4.1% of net saie the first quarter of fiscal 2009.

Operating Income. Based on the foregoing, the Company recorded apgraicome of $2.5 million, or 2.1% of net sales tioe
quarter ended May 30, 2009, compared to operaticgne of $18.7 million, or 12.1% of net sales far guarter ended May 31, 2008.

Interest Income. For the three months ended May 30, 2009, intenestnne was $115,000, compared to $827,000 for tlee th
months ended May 31, 2008. The decrease resuttadldéwer interest rates on cash, cash-equivalamsnvestments in the first quarter of
fiscal 2010 compared to the first quarter of fis2@09.

Income Taxes. Income tax expense in the first quarter of fis€l@was $0.9 million, with an effective tax rate3df4%, compared
to income tax expense of $7.8 million, with an efifiee tax rate of 39.8%, in the first quarter afcial 2009. The decrease in effective tax rate
primarily resulted from the impact of permanentitighdifferences and state income taxes.

Income taxes for fiscal 2009 have been allocatamiinuing and discontinued operations based emtbthodology required by
Financial Accounting Interpretation No. 18 (“FIN"L8w~hereby income taxes are computed with and authihe impact of results from
discontinued operations and the difference in tdvetaeen these computations is allocated to disuoed operations.

Income from Continuing Operations. As a result of the foregoing factors, the Compeeported net income from continuing
operations of $1.7 million, or 1.4% of net sales,the three months ended May 30, 2009, comparatttmne from continuing operations of
$11.7 million, or 7.6% of net sales, for the thmenths ended May 31, 2008.

Loss on Discontinued Operations, Net of Tax. The Company reported a pre-tax loss on discoetiperations of $0.8 million for
the three months ended May 31, 2008 related te-$twel operating losses at the Company’s AcorrestoNet of tax, the loss on
discontinued operations was $0.5 million. Thereen® expenses related to discontinued operatemwded in the first quarter of fiscal
2010.

Net Income. As a result of the foregoing factors, the Compaoprded net income of $1.7 million, or 1.4% of s&tes and $0.05
per diluted share, for the three months ended Mg®309, compared to net income of $11.3 millian7 8% of net sales and $0.32 per
diluted share, for the three months ended May 8282
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Liquidity and Capital Resources

The Company'’s principal on-going cash requiremangsto fund working capital needs such as purcgasierchandise inventory, to
finance the construction of new stores, the renogdalf certain existing stores and to make infoioratechnology-related and other capital
expenditures. Merchandise purchases vary on asaidsasis, peaking in the fall. As a result,@mnpany’s cash requirements historically
reach their peak in October or November, during@bepany’s third fiscal quarter. Conversely, chatances peak in the fourth fiscal
quarter in January, after the holiday season ispbeted.

Net cash provided by operating activities
Net cash provided by operating activities total&8.% million in the first three months of fiscalZZl) a decrease of $6.4 million from
$19.9 million for the first three months of fis@009.

Significant fluctuations in the Company’s workingpital accounts included a $6.3 million decreaseventory, a $3.8 million
increase in accounts payable and a $3.8 milliomedese in accrued liabilities. The Companyiventory levels were down approximately -
on a per-store basis at May 30, 2009, comparedatp 34, 2008. The Company anticipates inventorglewill continue to decline on a
percentage basis by mid-to-high teens throughdhersd quarter of fiscal 2010. The decrease iruaccliabilities primarily resulted from a
$2.0 million decrease in accrued payroll and sexegaharges and a decline in the amount of outistgugift cards at May 30, 2009 compa
to May 31, 2008.

The remainder of the change in cash provided byating activities was substantially the result ef imcome earned during the first
three months of fiscal 2010, after adjusting fon1wash charges, including depreciation expenséerrde income taxes, stock-based
compensation expense, loss on the disposal oftfuenifixtures and equipment and various other ghaiin the Company’s other operating
assets and liabilities.

Net cash used in investing activities

Net cash used in investing activities in the filsee months of fiscal 2010 consisted solely o8%iillion of capital expenditures.
The Company opened two new stores during the quaftee Company also made other investments atdtes, corporate office and
distribution center facility during the three mosignded May 30, 2009.

The Company expects to fund approximately $6 nmltio $7 million of additional capital expendituieghe last three quarters of
fiscal 2010. The Company plans to open two aduigtores in the second quarter including the Gomis first dual store, which will
incorporate both the Company’s Christopher & Baakg C.J. Banks brands in one store. The Companycakrently plans to open one
additional Christopher & Banks store in the thitdhger. In addition, the Company plans to contittumake improvements at its distribution
center facility. The Company anticipates its castl cash equivalents, combined with cash flows foperations, will be sufficient to meet
capital expenditure, working capital and other regaents for liquidity for the remainder of fisc010.

Net cash used in financing activities
Net cash of $2.1 million was used in financingét#s for the payment of a quarterly cash dividemthe first three months of fisc
2010.

Credit facility

The Company maintains an Amended and Restated RegdCredit Facility (the “Credit Facility”) with \Wlls Fargo Bank, National
Association (“Wells Fargo™vhich expires on June 30, 2011. The Credit Faqiiifbvides the Company with revolving credit loamsl letter:
of credit of up to $50 million, in the aggregatebgct to a borrowing base formula based on inugrievels.

Loans under the Credit Facility bear interest atghime rate minus 0.25%. As of May 30, 2009 thee rate was 3.25%. The
Credit Facility also provides the Company with #ility to borrow under the Credit Facility at anidrest rate tied to the London Interbank
Market Offered Rate (“LIBOR”). Advances under tH8OR option would be tied to the one, three, ormionth LIBOR rate based on the
length of time the corresponding advance is outktan
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Interest under the Credit Facility is payable mbnth arrears. The Credit Facility carries a fagifee of 0.25%, based on the unu
portion as defined in the agreement, and a codlataonitoring fee. For the three months ended B&y2009, fees related to the Credit
Facility totaled $12,933. Borrowings under the dir&acility are collateralized by the Company’siganent, intangible assets, inventory,
inventory letters of credit and letter of credghis. The Company had no revolving credit loardweings under the Credit Facility during 1
first three months of fiscal 2010. HistoricalljietCredit Facility has been utilized by the Companly to open letters of credit to facilitate
the import of merchandise. The borrowing base ay B0, 2009 was $20.6 million. As of May 30, 200% Company had outstanding leti
of credit in the amount of $0.2 million. Accordlggthe availability of revolving credit loans undie Credit Facility was $20.4 million at
May 30, 2009.

The Credit Facility contains certain restrictiveszenants, including restrictions on incurring aduigl indebtedness and limitations
certain types of investments, as well as requitiregmaintenance of certain financial covenants.ofdday 30, 2009, the most recent
measurement date, the Company was in compliantealibf the restrictive covenants under the CrEditility.

Auction Rate Securities

As of May 30, 2009, the Company had approximatéky.4 million of longterm investments, which consisted solely of $19ilian
of auction rate securities (“ARS”) at cost, ledaiavalue adjustment of approximately $3.1 milliofmhe fair value of the ARS was
determined utilizing a discounted cash flow methaded on market rates and an estimated periothefttie ARS are expected to be held.

Substantially all of the Company’s ARS are collatized by student loans and a majority have AAA B3g8Aaa (Moody’s), or Fitch
(AAA) credit ratings as of May 30, 2009. As of Ma§, 2009, the repayment of approximately 80% efdtudent loans, which serve as
collateral for the ARS held by the Company, wasstaritially backed by the United States Governmeéittil February 2008, the ARS marl
was liquid and auctions for ARS held by the Compdiaynot fail. However, beginning in February 2088¢tions for the ARS held by the
Company began to fail and have continued to faticugnd as of the date of this report.

Based on current market conditions, managemerevgsithat it is likely that auctions related to @@mpany’s ARS will continue to
be unsuccessful for the near term. Unsuccesséticas have limited the Company’s ability to accésse funds. Management anticipates
the liquidity of the ARS will continue to be restiéd until there is a successful auction, untihstime as another market for the ARS
develops, until the ARS are called by the issuaril they are redeemed as described below.

All of the ARS owned by the Company were purchabedugh UBS Financial Services, Inc., a subsida@ryBS AG (“UBS”) and
are held, for the benefit of the Company, by UBSNovember 2008, the Company accepted a settleaffamtfrom UBS to restore liquidity
to its clients who hold ARS. The settlement offeaints the Company certain ARS rights. These AR8g provide the Company the ability
to redeem its ARS at par during a two-year timeéggebeginning June 30, 2010. During this time, @mnpany may choose to continue to
hold some or all of its ARS and earn interest drsgame or all of them to UBS at par plus accrugédriest. The ARS rights are not
transferable, tradable, or marginable and willlmtisted or quoted on any securities or exchamgep electronic communications network.

Upon acceptance of the settlement offer, the Complassified the ARS as trading securities andtetkgursuant to SFAS No. 1t
“The Fair Value Option for Financial Assets anddfinial Liabilities” (“SFAS No. 159"), to record tHeRS rights at fair value on a recurring
basis utilizing significant unobservable inputsagtordance with SFAS No. 157, “Fair Value Measurasé

The fair value of the ARS rights was estimatedaitiy the Black-Scholes option pricing model and thrward contract method. As
of May 30, 2009, the fair value of the ARS rightasadetermined to be approximately $2.7 million.e RS rights are recorded as a non-
current asset on the consolidated financial statésne

Prior to acceptance of the UBS settlement offer,Gompany classified its ARS as available-for-saleurities. As of May 31, 2008,
the Company had approximately $18.5 million of ldgagn investments consisting solely of $19.5 millaf ARS, less a valuation allowance
of $1.0 million, which reflected management’s estienof fair value given the current lack of ligiydof these investments while taking into
account the current credit quality of the undedysecurities. Additionally, the Company had $5ibiom in ARS which were classified as
short-term investments as of May 31, 2008 as thengwalled by the issuers and redeemed for paevalduly 2008.
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Merchandise Sourcing

In fiscal 2009, The Company underwent a significaitt in its sourcing structure by aligning itselith new key suppliers with
expertise along all of the Company’s merchandisegmaies. As a result of partnering with these newdors, the Company was able to
diversify country of production, improve paymentes, increase flexibility and reduce risk. Priofiscal 2009, the Company directly
imported the majority of its goods as the declanegorter of record. The Company directly imporgggproximately 5% of its total
merchandise purchases in the three month periogdelidy 30, 2009, down from 84% for the quarter enday 31, 2008. Substantially all
of its remaining merchandise purchases were madie .S.based companies who import the goods from oversgais. reliance on sourcil
from foreign countries may cause the Company texp@sed to certain risks as indicated below ardisgsissed in Part I, “Item 1A. Risk
Factors” in the Company’s Annual Report on FormKlfor the year ended February 28, 2009.

Import restrictions, including tariffs and quotasd changes in such restrictions, could affectrtiport of apparel and might result
increased costs, delays in merchandise receiptdaced supplies of apparel available to the Compamd could have an adverse effect on
the Company’s financial condition, results of opieras and liquidity. The Company’s merchandisevflould also be adversely affected by
political instability in any of the countries whats merchandise is manufactured or by changdseitunited States’ governmental policies
toward such foreign countries. In addition, merahise receipts could be delayed due to interruptiorair, ocean and ground shipments.

The Company does not have long-term purchase canenis or arrangements with any of its supplieragemts. During the quarter
ended May 30, 2009, one of the Company’s vendgplgd approximately 25% of the Company’s merchsagiurchases and a second
vendor supplied approximately 14% of the Companyéschandise purchases. The Company did not pedchgsificant amounts of goods
from these two vendors during the three months éiey 31, 2008. In addition, the Company purchaggatoximately 5% and 11% of its
merchandise from another supplier during the thmeaths ended May 30, 2009 and May 31, 2008, reisphct

Although the Company has strong partnerships wigisé vendors, there can be no assurance thatréhasenships can be
maintained in the future or that the vendors wathtinue to supply merchandise to the Companyhdfd should be any significant disruption
in the supply of merchandise from these vendorsiagement believes that it will be able to shiftquction to other suppliers so as to
continue to secure the required volume of prodigyvertheless, it is possible that any signifiaistuption in supply could have a material
adverse impact on the Company’s financial positipresults of operations.

In the first quarter of fiscal 2009, the Companygmased approximately 53% of its merchandise thiame buying agent (the
“Agent”). The Company and the Agent terminatedrtheurcing arrangement effective as of the enBefember 2008. As a result, the
Company did not purchase any merchandise throwgAgient in the first quarter of fiscal 2010.

Quarterly Results and Seasonality

The Company’s quarterly results may fluctuate sigantly depending on a number of factors, inclgdgeneral economic
conditions, timing of promotional events and nearatopenings, adverse weather conditions, shifisartiming of certain holidays and
customer response to the Company’s seasonal mefiskamix.

Inflation

As the operations of the Company are influenceddmneral economic conditions, the Company’s managelbredieves that rising
prices, resulting particularly from higher gasolared food costs, had a negative effect on the Cagipaesults of operations during first and
second quarters of fiscal 2009. Management doekalieve that inflation had a material effect be Company’s results of operations in the
third and fourth quarters of fiscal 2009 or thetfiquarter of fiscal 2010.
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Forward-Looking Statements

The Company, through its management, may make fdreaking statements reflecting the Compangurrent views with respect
future events and financial performance. Thesedald-looking statements, which may be includedejports filed under the Securities
Exchange Act of 1934, as amended (the “Exchang®,Actpress releases and in other documents artdriats as well as in written or oral
statements made by or on behalf of the Companysudygct to certain risks and uncertainties, inicilgdhose discussed in Item 1A of the
Company’s Annual Report on Form 10-K for the fispadr ended February 28, 2009, which could causmb@sults to differ materially
from historical results or those anticipated.

The words or phrases “will likely result,” “are eegied to,” “will continue,” “estimate,” “project,’believe,” “expect, “ “anticipate,”
“forecast,” “plans to,” “intend,” “intends” and sifar expressions are intended to identify forwazdking statement within the meaning of
Section 21e of the Exchange Act and Section 27#hefSecurities Act of 1933, as amended, as enagtétk Private Securities Litigation
Reform Act of 1995 (“PSLRA”). In particular, theo@pany desires to take advantage of the protectibtiee PSLRA in connection with the

forward-looking statements made in this Quarteryp&t on Form 10-Q.

Readers are cautioned not to place undue reliamtieese forward-looking statements, which speai aslof the date such
statements are made. In addition, the Companyesisthadvise readers that the factors listed m k& of the Company’s Annual Report on
Form 10-K for the fiscal year ended February 28X @&s well as other factors, could affect the Camyfs performance and could cause the
Company'’s actual results for future periods todifihaterially from any opinions or statements esped about such future performance or
results. The Company undertakes no obligatiorutdiply update or revise any forward-looking staests, whether as a result of new
information, future events or otherwise.

ITEM 3.
QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

The market risk inherent in the Company’s finangiatruments and in its financial position représehe potential loss arising from
adverse changes in interest rates. The Compaastdts of operations could be negatively impacteddrreases in interest rates on its
investments, including its investments in ARS. aBkesee Note 5 to the Consolidated Financial Seattsnand Management's Discussion and
Analysis of Financial Condition and Results of Ggirem for further information regarding the Companpvestments in ARS.

The Company is potentially exposed to market nisknfchanges in interest rates relating to its Graicility with Wells Fargo
Bank. Loans under the Credit Facility bear inteegdVells Fargas prime rate, 3.25% as of May 30, 2009, less 0.25%e one, three, or s
month LIBOR rate, based on the length of time ttheaace is outstanding. However, the Company ha@walving credit loan borrowings
under the Credit Facility during the first threentits of fiscal 2010 or fiscal 2009. Given its ¢ixig liquidity position, the Company does not
expect to utilize the Credit Facility in the reaably foreseeable future other than to use lettecseaalit to support the import of merchandise.

The Company enters into certain purchase obligatitside the United States, which are denomireteldsettled in U.S. dollars.
Therefore, the Company has only minimal exposufereign currency exchange risks. The Company doésedge against foreign curre
risks and believes that its foreign currency exgearisk is immaterial. The Company does not hanederivative financial instruments and
does not hold any derivative financial instrumdotstrading purposes.
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ITEM 4.
CONTROLS AND PROCEDURES

(a) Evaluation of Disclosure Controls and Procedures.

Under the supervision and with the participationt®Chief Executive Officer and Chief Financialfioér, the Company’s
management has evaluated the effectiveness arghdefsihe Company’s disclosure controls and promesi(as such term is defined in Rules
13a-15(e) and 15d-15(e) under the Exchange Aatf e end of the period covered by this repomt (fBvaluation Date”). Based upon that
evaluation, the Company’s Chief Executive Officed&hief Financial Officer concluded that, as @& Evaluation Date, the Company’s
disclosure controls and procedures were effectivensure that information required to be discldsethe Company in the reports that it files
or submits under the Exchange Act is (i) recorgedcessed, summarized and reported within the pieniods specified in applicable
rules and forms, and (ii) accumulated and commueitto the Company’s management, including its kecutive Officer and Chief
Financial Officer, to allow timely decisions regamgl required disclosure.

(b) Internal Control Over Financial Reporting.

There have not been any changes in the Compartgisial control over financial reporting (as suatmtés defined in Rules 13a-15
(f) and 15d-15(f) under the Exchange Act) during three months ended May 30, 2009 that have milyeaféected, or are reasonably likely
to materially affect, the Company’s internal cohtreer financial reporting.

PART Il - OTHER INFORMATION

ITEM 1.
LEGAL PROCEEDINGS

The Company is subject, from time to time, to vasi@laims, lawsuits or actions that arise in thdénary course of business.
Although the amount of any liability that could seiwith respect to any current proceedings cammoyr opinion, be accurately predicted,
any such liability is not expected to have a matatlverse impact on the Company’s financial pmsjtresults of operations or liquidity.

ITEM 1A.
RISK FACTORS

The factors discussed in Part I, “Item 1A. RisktBes’ in the Company’s Annual Report on Form 10eK the year ended February
28, 2009 should be carefully considered as theydomaterially affect the Company’s business, finahcondition or future results.

ITEM 2.
UNREGISTERED SALES OF EQUITY
SECURITIES AND USE OF PROCEEDS

None.
ITEM 3.
DEFAULTS UPON
SENIOR SECURITIES
None.
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10.1

10.2

31.1*

31.2*

32.1*

32.2*

ITEM 4.
SUBMISSION OF MATTERS TO
A VOTE OF SECURITY HOLDERS

None.

ITEM 5.
OTHER INFORMATION

None.

ITEM 6.
EXHIBITS

Offer Letter by and between Christopher & Bankspgooation and Rodney Carter accepted on June 1, @@ porated herein
by reference to Exhibit 10.1 to Current Report onnf-€-K filed on June 5, 200¢

Agreement by and between Christopher & Banks Caitpmy and Rodney Carter effective June 4, 200D(parated herein by
reference to Exhibit 10.2 to Current Report on F8-K filed on June 5, 200¢

Certification of Chief Executive Officer pursuantRule 13a-14(a), as adopted pursuant to SectidroBthe Sarbane®xley Act
of 2002

Certification of Chief Financial Officer pursuantRule 13a-14(a), as adopted pursuant to SectidroBthe Sarbanes-Oxley Act
of 2002

Certification of the Chief Executive Officer pursudo 18 U.S.C. Section 1350, as adopted pursoasecttion 906 of the
Sarbane-Oxley Act of 200z

Certification of the Chief Financial Officer pursuao 18 U.S.C. Section 1350, as adopted pursoa®écttion 906 of the
Sarbane-Oxley Act of 200z

* Filed with this report.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréiport to be signed on its
behalf by the undersigned thereunto duly authorized

CHRISTOPHER & BANKS CORPORATION

Dated: July 9, 2009 By /S/ LORNA E. NAGLER

Lorna E. Nagle
President and Chief Executive Offic
(Principal Executive Officer

Dated: July 9, 2009 By /S/ RODNEY CARTEFR

Rodney Carte

Executive Vice Presider
Chief Financial Office!
(Principal Financial Officer
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CHRISTOPHER & BANKS CORPORATION
QUARTERLY REPORT ON FORM 10-Q

INDEX TO EXHIBITS

Exhibit No. Description

10.1 Offer Letter by and between Christopher & Bankspooation and Rodney Carter accepted on June 1, @0&®& porated herein
by reference to Exhibit 10.1 to Current Report onnf-€-K filed on June 5, 200¢

10.2 Agreement by and between Christopher & Banks Caitpmmr and Rodney Carter effective June 4, 2009(parated herein by
reference to Exhibit 10.2 to Current Report on F8-K filed on June 5, 200¢

31.1* Certification of Chief Executive Officer pursuantRule 13a-14(a), as adopted pursuant to SectidroBthe Sarbane®xley Act
of 2002

31.2* Certification of Chief Financial Officer pursuantRule 13a-14(a), as adopted pursuant to SectidroBthe Sarbanes-Oxley Act
of 2002

32.1* Certification of the Chief Executive Officer pursudo 18 U.S.C. Section 1350, as adopted pursoasecttion 906 of the
Sarbane-Oxley Act of 200z

32.2* Certification of the Chief Financial Officer pursuao 18 U.S.C. Section 1350, as adopted pursoa®écttion 906 of the

Sarbane-Oxley Act of 200z

* Filed with this report.
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Exhibit 31.1

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Lorna E. Nagler, certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@hristopher & Banks Corporation;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigatisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures, as
defined in Exchange Act Rules 13a-15(e) and 15&)13nd internal control over financial reportiag,defined in Exchange Act
Rules 13a-15(f) and 15d-15(f), for the registramd have:

(a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgritie period in which this report is being prepared

(b) Designed such internal control over financial réipgr;, or caused such internal control over finah@gorting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’sldgire controls and procedures and presentedsimetport our conclusions about
the effectiveness of the disclosure controls adguatures, as of the end of the period coveredibydport based on such evaluati
and

(d) Disclosed in this report any change in the registsanternal control over financial reporting thatcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tfas materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiotexhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(&) All significant deficiencies and material weaknessethe design or operation of internal contraéofinancial reporting which are
reasonably likely to adversely affect the regigfeaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a signifioémin the registrant’s
internal control over financial reporting.

Date: July 9, 200

/sl Lorna E. Nagle
Lorna E. Nagle
President and Chief Executive Officer




Exhibit 31.2

CERTIFICATION PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Rodney Carter, certify that:

1.

2.

| have reviewed this quarterly report on Form 10f@hristopher & Banks Corporation;

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigatisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures, as
defined in Exchange Act Rules 13a-15(e) and 15&)13nd internal control over financial reportiag,defined in Exchange Act
Rules 13a-15(f) and 15d-15(f), for the registramd have:

(a) Designed such disclosure controls and proceduresiused such disclosure controls and procedures tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgritie period in which this report is being prepared

(b) Designed such internal control over financial réipgr;, or caused such internal control over finah@gorting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’sldgire controls and procedures and presentedsimetport our conclusions about
the effectiveness of the disclosure controls adguatures, as of the end of the period coveredibydport based on such evaluati
and

(d) Disclosed in this report any change in the registsanternal control over financial reporting thatcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tfas materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiotexhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(&) All significant deficiencies and material weaknessethe design or operation of internal contraéofinancial reporting which are
reasonably likely to adversely affect the regigfeaability to record, process, summarize and refioancial information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a signifioémin the registrant’s
internal control over financial reporting.

Date: July 9, 200

/s/ Rodney Carte
Rodney Carte
Executive Vice President,
Chief Financial Officer




Exhibit 32.1

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Lorna E. Nagler, Chief Executive Officer of Cétopher & Banks Corporation (the “Company”) certiyrsuant to 18 U.S.C.
81350, as adopted pursuant to Section 906 of tHeaBas-Oxley Act of 2002, that:

1. The quarterly report of the Company on FornQLfdr the period ended May 30, 2009 as filed wihith tnited States Securities
and Exchange Commission (the “Report”) fully coraplivith the requirements of Section 13(a) or 16{dhe Securities Exchange Act of
1934, as amended; and

2. The information contained in the Report faphgsents, in all material respects, the finan@aldition and results of operations of
the Company.

Date: July 9, 200

By: /s/ Lorna E. Nagle
Lorna E. Nagle
President and Chief Executive Officer




Exhibit 32.2

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Rodney Carter, Executive Vice President, ChieBRcial Officer of Christopher & Banks Corporatifthe “Company”) certify,
pursuant to 18 U.S.C. 81350, as adopted pursu&@edtion 906 of the Sarbanes-Oxley Act of 2002; tha

1. The quarterly report of the Company on FornQLfdr the period ended May 30, 2009 as filed wihith t/nited States Securities

and Exchange Commission (the “Report”) fully coraplivith the requirements of Section 13(a) or 16{dhe Securities Exchange Act of
1934, as amended; and

2. The information contained in the Report faphgsents, in all material respects, the finan@aldition and results of operations of
the Company.

Date: July 9, 200

By: /s/ Rodney Carte
Rodney Carte
Executive Vice President,
Chief Financial Officer




