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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 2054¢

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of The Securitiesehange Act of 193¢

Date of Report (Date of earliest event reportedy 31, 200¢

SPAR Group, Inc
(Exact Name of Registrant as Specified in Cha

Delaware 0-27824 33-0684451
(State or Other Jurisdiction (Commission (IRS Employer
of Incorporation’ File No.) Identification No.)
560 White Plains Road, Suite 210, Tarrytown, Newky 10591
(Address of Principal Executive Office (Zip Code)

Registrant's telephone number, including area o@det) 332-4100

(Former Name or Former Address, if Changed Sinst Raport)

Check the appropriate box below if the Form 8-klis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions:

O Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.4:
O Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
O Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
O Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




Iltem 2.02. Results of Operations and Financial Conditi

On July 31, 2009, SPAR Group, Inc. (the "Registhanssued a press release reporting its finanasallts for the second qual
ended June 30, 2009, a copy of which is attachetthisoCurrent Report on Form B-(the "Report") as Exhibit 99.1, and which is Hay
incorporated herein by reference.

The information in Item 2.02 of this Report, inciugl Exhibit 99.1, shall not be deemed to be "filéal'the purposes of Section 1¢

the Securities Exchange Act of 1934, as amendedtharwise subject to the liabilities of that Sentilt shall not be deemed incorporate:
reference in any filing under the Securities Acii883, as amended, except as shall be expresdiyrdeby specific reference in such a filing.

Item 9.01. Financial Statements and Exhik.

€) Exhibits:

99.1 Press Release of the Registrant dated July 31, 280&tached hereto.




SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdéport to be signed on its bel
by the undersigned thereunto duly authorized.

SPAR Group, INC

Date: August 4, 2009 By: /s/James R. Segreto
James R. Segreto
Chief Financial Office!




EXHIBIT INDEX

Exhibit
Number Description

99.1 Press Release of the Registrant dated July 31, 280&ttached heret
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SPAR GROUP REPORTS IMPROVED FINANCIAL RESULTS

FOR 2009 SECOND QUARTER, SIX MONTHS

TARRYTOWN, NY—July 31, 2009— SPAR Group, Inc. (NASDAQ:SGRP) today reported firiahresults for the second
quarter and six months ended June 30, 2009.

Net revenues for the 2009 second quarter were $tibn, compared with $18.9 million a year agdheTcompany reported net
income for the 2009 second quarter of $236,0080dd1 per diluted share, compared with net incoh3@00, or $0.00 per share, for the
2008 second quarter. Included in the 2009 secoadeuresults was other income of $285,000, ragyftiom a credit for prior legal expenses.
Results for the 2008 second quarter included $4B8i® non-recurring litigation costs and a $170,800benefit. Selling, general and
administrative expenses for the 2009 second qudeteneased 13% to $3.9 million from $4.5 milliopear ago.

“Second quarter revenues continued to be affectegidak global economic conditions, with our ovesseperations experiencing
the greater impact,” said Gary Raymond, SPAR Greppésident and chief executive officer. “We renstgadfastly focused on serving our
clients, helping them to improve their performanghile at the same time increasing our marketifigres to attract new business worldwide.

“In 2008, our management team had taken swift adbareduce expenses and control costs throughewtdmpany. We are
confident that SPAR Group’s solid foundation wilbsv us to weather the current economic storm andrge even stronger as business

conditions improve,” Raymond added.



Revenue in the U.S. for the 2009 second quarted&a@million, compared with $8.9 million a yeama@PAR Group’s U.S.
operations for the 2009 second quarter reporteidhitaincome significantly improved to $564,000mared to a net loss of $185,000 for the
2008 second quarter.

International revenue for the 2009 second quarger $6.7 million, compared with $10.0 million lasiay. The division posted a |

loss of $328,000, versus net income of $188,00@M®12008 second quarter.

(more)




SPAR Group, Inc.

For the 2009 six-month period, SPAR Group had reesrof $28.6 million, compared with $36.4 milli@ast year. The company
reported net income of $41,000 for the first h&l2B09, equal to breakeven per share, which indwdbker income of $265,000 resulting from
a favorable judgment in a legal action and $285f060® a credit for prior legal expenses, versugoss of $247,000, or $0.01 per share, for
the 2008 comparable period. Results for the 2008msinth period included $458,000 in non-recurritigation costs and a $170,000 tax
benefit. Selling, general and administrative expsrfsr the 2009 year-to-date period decreased ©458%.8 million from $9.2 million a year
ago.

Revenue in the U.S. for the first half of 2009 §42.4 million, compared with $16.4 million in thanse period a year ago. The
U.S. operation reported sharply increased net ircofi$444,000 for the 2009 six-month period vesugt loss of $504,000 for the first six
months of 2008.

International revenue for the six months ended A&009 was $16.2 million, compared with $20.0iom for the same period
last year. Net loss for the international operatioms $403,000 for the first half of 2009, compasétt net income of $257,000 in the first half
of 2008.

About SPAR Group

SPAR Group, Inc. is a diversified international keing services company, providing a broad arrages¥ices to help companies
improve their sales, operating efficiency and psodit retail worldwide. The company provides inrstmerchandising, in-store event staffing,
RFID and other technology, as well as researcmanufacturers and retailers covering all produassifications and all classes of trade,
including mass market, drug store, convenienceestod grocery chains. The company operates thratghe United States and internation
in Japan, Canada, Turkey, South Africa, India, RumaChina, Lithuania, Latvia, Estonia, AustralimdaNew Zealand. For more information,

visit SPAR Group’s Web site, www.sparinc.com.

Certain statements in this news release are forwaoding, including, but not limited to, attractimgew business that will increase
SPAR Group’s revenues and continuing to maintasiscd’he company’s actual results, performancetesrtls could differ materially from
those indicated or implied by such statements igsalt of various factors, including (without limiton), the continued strengthening of SPAR
Group'’s selling and marketing functions, continwedtomer satisfaction and contract renewal, newdpot development, continued
availability of capable dedicated personnel, conéd cost management,the success of its internatdfuats, success and availability of
acquisitions, availability of financing and othexctors, as well as by factors applicable to moshpanies such as general economic,
competitive and other business and civil conditidnirmation regarding certain of these and otfextors that could affect future results,
performance or trends are discussed in SPAR C's annual report on Form 10-K , quarterly reports Borm 10-Q, and other filings made
with the Securities and Exchange Commission frome to time.
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(Tables follow)

(more)
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SPAR Group, Inc.
Consolidated Statements of Operations
(unaudited)

(in thousands, except per share data)
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20,38 26,20:
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SPAR Group, Inc.
Consolidated Balance Sheets
(unaudited)
(in thousands, except share and per share data)

June 30 December 31
2009 2008

Assets
Current asset:

Cash and cash equivale $ 146 $ 1,68

Accounts receivable, n 10,75 13,11(

Prepaid expenses and other current a: 1,04¢ 1,44¢
Total current asse 13,26¢ 16,24
Property and equipment, r 1,641 1,80z
Goodwill 79€ 79¢
Other asset 1,90¢ 1,80¢
Total asset $ 17,61: 20,64¢
Liabilities and equity
Current liabilities:

Accounts payabl $ 445 $ 4,491

Accrued expenses and other current liabili 3,35(C 4,911

Accrued expenses due to affilia 1,53: 1,39¢

Customer deposit 53¢ 582

Lines of credit 3,82¢ 5,49/
Total current liabilities 13,70( 16,87¢
Long-term liabilities 24 10t
Total liabilities 13,72« 16,98:

Stockholders' equity:
Preferred stock, $.01 par value:
Authorized shares-3,000,000
Issued and outstanding shares-
554,402- June 30, 2009 and December 31, 2 6 6
Common stock, $.01 par value:
Authorized shares- 47,000,000
Issued and outstanding shares-
19,139,365 - June 30, 2009

19,139,36¢- December 31, 20C 191 191
Treasury stocl (1) (1)
Additional paic-in capital 12,91¢ 12,82:
Accumulated other comprehensive (lo (23€) (361)
Accumulated defici (9,436) (9,477)

Total SPAR Group, Inc. equi 3,442 3,17¢
Non-controlling interes 44¢€ 48¢

Total liabilities and stockholde’ equity $ 1761 $ 20,64




